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TRANSMITTAL LETTER
18 June, 2017

The Chairperson,
PHASE-Nepal
Kathmandu, Nepal

Dear Sir,

We are pleased to submit our report on the results on financial audit of “PHASE Nepal Teacher
Training Programme”for the period from 01 December 2014 to 31 May 2017.

Background

PHASE Austria is a non-profit organization supporting sustainable development in rural Nepal
through PHASE Nepal. PHASE Austria support health and Education Programme in various districts.
Programmes include teacher training in Far West of Nepal, diarrhea mitigation, alternative
education in Gorkha, school access programme in Humla. PHASE Austria also provided funds to
PHASE Nepal for earthquake-relief and rehabilitation. PHASE Austria co-funds several of its
projects with the City of Vienna.

Audit Objectives and Scope of work
AryalAryal, Chartered Accountants was appointed auditor of “PHASE Nepal Teacher Training
programme” for the Project ended on 31May, 2017 to carry out an audit.

The overall objective of the audit is to enable the fund providers to determine whether the funds

were used in accordance with the agreements entered into between the PHASE Austria and PHASE

Nepal, specifically that:

. The Fund Accountability Statement of funding received and transactions made accurately
reflects the operations of PHASE Nepal Teacher Training Programme.

. Give an opinion as to whether the Fund Accountability Statement presents, in all material
respects, a true and fair view of the amount received, costs incurred and in conformity with
stipulated funding agreements.

In arriving at the opinion, Aryal&Aryal, Chartered Accountants performed the following procedures

as per the Terms of Reference:

. Verified sound financial management and accuracy of book keeping on the basis of original
vouchers.

























Schedule- 4 Significant Accounting Policies and Notes to Fund Accountability Statement
For the period from 01 December 2014 to 31 May 2017.

Overview

PHASE Austria is a non-profit organization supporting sustainable development in rural Nepal
through PHASE Nepal. PHASE Austria support health and Education Programme in various districts.
Programmes include teacher training in Far West of Nepal, diarrhea mitigation, alternative
education in Gorkha, school access programme in Humla. PHASE Austria also provided funds to
PHASE Nepal for earthquake-relief and rehabilitation. PHASE Austria co-funds several of its
projects with the City of Vienna.

PHASE Nepal is a non-governmental entity registered in Kathmandu, Nepal as per the rules and
regulations of*Nepal Government. PHASE Nepal agrees to adhere to the common principles of
serving to Nepalese people from backward region,

The Project funded and supported by PHASE Austria, and also co-financed by the “Nepal Teacher
Training Innovations (NTT1)” and delivered by PHASE Nepal contributes to improving/changing the
Teaching Practices (Includes Interactive Classroom study, Critical thinking, Safe Learning
Environment, Increase in Student Participation, Collaborative Environment etc.) for children in far
Western Nepal.

PHASE Nepal implemented “PHASE Nepal Teacher Training Programme” in Bajura on behalf of
PHASE Austria.

L Significant accounting policies
a.  Basis of Preparation

cash basis.

b.  Sources of funds and basis of disbursement of fund

. Grant received from donors is recognized as income at the time of receipt without
consideration of the period of the grant. .

. Disbursements to Program activities and support éxpenses are charged as expenses at the
time of settlement of advance or payment,

. Interest earned from interest bearing deposits is recognized as income at the time of
receipt.

C.  Fixed assets and depreciation
The costs of fixed assets are charged as expenses at th












